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Z Leonard Tebbutt
C H A R T E R E D  A O C O U N T A N T S  ( S . 4 . )

REPORT OF THE INDEPENDENT AUDITORS
to the S-takeholders of

MENTORING RESOURCE NETWORK

We have audit€d lhe Annud Financial S-tatem€nts sd ont on pages 2 - E tor the year ended
31 March 2005. These Annual Financial Slatements are the responsiblity ofthe entitys members.
Our responsibility is to express an opinion on these financial slatements based on our audit.

"' g.Q.Q,E

We have conducled our audit in acco.dance wilh statemer s of South Atricen Auditing Standards. Those
standads rGquiae lhat rve plan ard perform the audit to obtain reasonable assurance thal the
tinancial $al€menls are free of mderial misstalemenl. An audil includes:

. examining, on a tesl basis, evidence supportiDg the amowrts and disclosures in the
financial slatements,

. assessing lhe accounting Finciples used and significaflt eslimales made by rnanagemenl,
and

. evaluating th€ overall financial statGment presenldion.

We believe that our audrt p!.oviles a rcasonable basis rbr our opinion.

OUALIFIGATION.

In comrnon with similar entilies, the system of control are dependent upon lhe close involvetnent of
the tacilitator. Where independenl confiflnation of the completeness and validity of the accounting

..I€cords wes lhetetore not evailable we have ecceDted assurances from the facilitator that all the
.,ntily's lransactions have becn rcfled€d in the records.

oPlNlotrl

In our opinion, except for the effect on the financial statements of the rnatter refered to in lhe
preceding paragraph, the financial statements fai.ly present, in all matedal respecls, the tinancial
position of the entity at 31 March 2005 and the results of its operations and cash flows for the
period then ended in accodanc€ wilh generally accepted accounting practice.
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MENTORING RESOURCE NETWORK
(MRN)

(Reo No : 02&13+NPO)
EAST LONDON

DIRECTORS' REPORT
for lhe year ended 31 March 2005

The Executive committee take pleasure in presenting their annual repon for lhe year ended
31 March 2005.

Review of Business and Operations

The nalure of lhe business is to serve as a coalition of mentoring NGO'S working towads building
sustainable and etfeclive NGob and cBo's, who are involved in responding to the crisis caused
br!, Hlv & AIDS. This strengthening is canied out through a process of mentoring, mutual support
and united program implementation.

We have received a commilment from the Royal Netherlands Embassy to continue funding the MRN
in 2005/6, and The National Oepartment of Heallh has assured the MRN executiv€ that the outstandtna
R 250 O00 will be paid in tle s€me year.

Operations during the period resrjlted in a nel surplus of R 1459476. Details thereof are disctosed in
the income slatement sel out on page /*.

Executive Commitlee

The Executive cornmittee in office du,ing lhe period and at the date of lhis report is as follows"
Mohapi S Sehloho
Oupa J Dlamini
Darren G Gough (Term Lapsed)
Fiona McDonald
Luann M Hatane (Resigned)

The cornpany has no secrelary.

EVENTS SUESEOUENT TO BALANCE SHEET DAIE

The stakeholders are not aware of any circumslances arising since lhe end of the financial year, nol
othetwise dealt with in the Annual Financial Slalements, t/rhich significanlly aftecls lhe financial
position of the company or fesults of its operations.

EAST LONDON
30-Sep-05
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ASSETS

NON.CURRENT ASSETS

Properiy, plant ard equlpment

CURRENT ASSETS

Trade and other receivables
Cash and cash equivalents
SARS - vat

TOTAL ASSETS

F--AUfY_& UAELIT]ES

saalAL__cnE.5E8yES

Relained incorne

CURRENT LIABILITIES

Trade and other payables

TOTAL EQUITIES & LIABILITIES

EAST LONDON
30-Sep-05

MENTORING RESOURCE NETWORK
(MRN)

(Reo No : 02&13!1-NPO)
EAST LONDON

BALANCE SHEET - 31 March 2005

1 . 1  & 4

R
2004

R

1421536

1403315 (s61 01)

1E221

u21sf;A
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(Req No : 028-134+tpo)
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AIINU.AL FINANCIAL STATEMENTS
lor the vear ended 31 March 2005



MENTORING RESOURCE NETWORK
(MRN)

(Reo No : 028-134-NPO)
EAST LONDON

INCOME STATEMENT
for the vear ended 31 March 2005

Notes R
20a4

R

REVENUE

Funding income

Administralive expenses
. Other operating expens€s

PROFITi (DEFICIT) from oPERATTONS before interest

lnleresl eamed

NET PROFIT(DEFIC,T) for the oeriod

F}ST LONDON
30-Sep05

1 .2&2  3000500

(167E6s)
(1390786)

3 1441849

17627

145e476-

50

(6341)
(s0048)

(s6339)

(5633s)
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(MRN)
(Req No : 028-13+NpO)

EAST LONDON

Balance at 1 April 2OO3
Net loss for the period

Balance at 1 April 2OO4
Net protit for lhe period

Balance at 31 March 2OO5

Accurn
Funds

X

1 7 9
(5633e)

(s616 i )
1459476

14033.16

EAST LONDON
3GSep-05
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for the

*U:=m**-

The Annual Financaal S
rvrth generafly acc"or"J'^t:L".1,t: 

are prepared on the historicarcost basis and comprv
pori"ies. wrri# are-Jo# 1c@unling. 

policies Thev irrcorf
;istent wirh 

'ihe 
p*";"r;;;;;*- oorale the rollowins accountini

i.1 prooertv. plant and Eoutpment

Sl?l3l'f ii?l i,ffilH::t^T."own. ar cosr ress accumurared depreciarion
,r," ""r.o io iiJ;;:'rfi j:l :," the straighr rine basis ar a rate designed ro reduce,at value over their estirnated userul liyes.
The applicable rates are l
Computer equipmenl

Revenue recoqnition

Revenue repres€nts fundinq rec
ucpad'nent of Heaith. ,,.t"r" ,,,f,i:1i'?rn 

overseas instihiiiorrs and the ̂ lationat1os are accounled for on receipt o, iilese funds
Other revenues camed by fhe company are recognised ojr the fo ol^ring basis:
a Interest income _ as it accrues

,ur trrc vear ended 31 March 20Os

33.3oh p.a
1 .2

FUNDING

xecetved from :

Royal Netherlands Embassy
Nattonal Department ot tteatfn

EAST LONOON
30-Sep05

2500000
500500

-.00"=5br-
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PROFIT from OPERATTONS

Profit from operations before interest is staled afler taking lnto account lhetollowing items:

Bookkeeping fees

Depreciation ot property, plant & equipment
Staft costs

Nel book value-beginning of year

Additions
Oepr€ciation
N€t book value-end of year

Cost
Accumulaled depreciation

K

22048

122'l
73653

R

1370628 ?o

Computer
Equipment

16889
(122' t  t
15668

| 160091
I nzzttl

C .SH AND CASIl EQI.'IVALENTS

Eank balances represented by :
CuaEnl accounls

TAXAT ION

The company has applied tor tax exemption from lhe south Afdcan Revenue servicss.No provision has therefore been made for anv pot"nri"l i"i'ri"iil,tn.

EAST LONDON
30-Sep05
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MENTORING RESOURCE NETWORK
(MRN)

(Reo No : 02&134-NPO)
EAST LONDON

CASH FLOW STATEMENT
for the vear erded 28 Februarv 2005

CASH GENERATED BY OPERATIONS

OPERA.TING PROFITi TLOSS) before interest

Adiuslments foi

Deprecialion

OPERATING PROFIT /(LOSS) belore WORKING CAPITAL CHARGES

Generaled lo tinance workina capilal

lncreas€ in lrade & olher receivables
(Decrease)/lncrease in trade I other payables

gAStLGEtleBAIEortUrlLlsEDi bv oPEtsALloxS

lnteaesl earned

NEr QAs I-UNELQIMJa Uff!_o_Wlier'-9f EBAI!-oNS

EASHFLOW from INVE

A,dditions to properly, plant arld equipment

;ASH EFFECT of FINANCING ACTIVITIEq

(lncreas€)/Decreas€ in cash and cash equivalenls

EAST LONDON
30-Sep-o5

2004
RK

14418,19

1221

1443070

(7321e)

fpEiE l
I (37e7e)j
-r 

sosg51

_ 17627

1387474

(16889)

't370589

!r7999e)

(56339)

/  qA a, lo\

' 5264A

(36s1)

(3691)

:sg
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MENTORING RESOURCE NETWORK
(MRN)

(Reo No : 028,134-NpOl
EAST LONDON

DETAILED INCOME STATEMENT
for the vear ended 31 March 2005

INCOME

Funding income

Less:EXPEIIMS
Admanistrat,ve expenses

. Administralion
Advertising
Bad debts
BarK cha.ges
Bookkeeping fees
Printing and stalionery,
Rent
Salaries and wages
Staff !,r€lfare
Teas and cleaning
Waler & eleclricily
Operatinq exoenses :
Depreciation
Conterenc€ expenses
Cotnpuler expenses
Consultancy fees
insurance
Motor vehicle expenses
Organisalional develop.nent
[4gntoring expenses
Prcject expenses - malerial and €guipment

rNGO core fundrng
Training
Felephone and fax
Saiaries subsistence
Web page expenses
Trtvel and accommodation

NET PROFIT/(LOSS) before interesl

Finance income
lnterest ircome

N e IfBsflI(LASg)lsi !ne!e!sS

3000500

1550651
167865

50

5€389
6341

[-sodq
t t
; +ar I
t t
l l
l . l
t i
t l
t t

1441849

1762/

i 4s9476

(s633e)

EAST LONDON
30-Sep-05

(s6339)

40500

1s84i
220/�8l'
6583 |
rosoof
706601
2ee3l'Llzsol
!8!ql

1 3907A6 50c,r8
1221

16422
agzr I
2800
5 1 7 5
653Q

291600
380600
229579
100000

| 1c72401�

|  178571

I 65041
| 1c0001
| 2061s7 |
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